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STRENGTH IN NUMBERS

INDEPENDENT AUDITORS’ REPORT
To the Board of Directors
Freedom House, Inc.
Opinion
We have audited the accompanying financial statements of Freedom House, Inc. (a nonprofit
organization), which comprise the balance sheet as of June 30, 2022, and the related statements
of activities, functional expenses, and cash flows for the year then ended, and the related notes to
the financial statements.
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Freedom House, Inc. as of June 30, 2022, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
Basis for Opinion
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Freedom House, Inc. and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.
In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Freedom
House Inc.'s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.
In performing an audit in accordance with generally accepted auditing standards, we:
-

Exercise professional judgment and maintain professional skepticism throughout the
audit.

-

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

-

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Freedom House, Inc.'s internal control.
Accordingly, no such opinion is expressed.

-

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

-

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Freedom House, Inc.’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.
Report on the Summarized Comparative Information
We have previously audited Freedom House, Inc.’s 2021 financial statements, and we expressed
an unmodified audit opinion on those audited financial statements in our report dated October
14, 2021. In our opinion, the summarized comparative information presented herein as of and for
the year ended June 30, 2021, is consistent, in all material respects, with the audited financial
statements from which it has been derived.
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Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
October 12, 2022, on our consideration of Freedom House, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Freedom House, Inc.’s internal control over financial
reporting and compliance.
Bethesda, MD
October 12, 2022
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FREEDOM HOUSE, INC.
BALANCE SHEET
June 30, 2022
(With Comparative Totals for 2021)
_______________
2022

2021

ASSETS
Cash and cash equivalents - headquarters
Cash - overseas

$

Investments
Due from U.S. Government and international funders
Promises to give, net
Advance to partners
Prepaid expenses and other assets
Property and equipment, net
Security deposits

$

2,161,356
3,025,679
1,901,130
3,010,018
323,005
406,398
432,000
$

Total assets

15,064,229
392,870
15,457,099

6,520,010
124,814
6,644,824
2,067,318
2,780,443
1,726,054
2,954,054
299,230
410,477
432,000

26,716,685

$

17,314,400

2,077,134
2,745,601
6,557,884
894,360
878,651

$

2,662,739
1,241,440
5,819,673
1,136,115
901,645

LIABILITIES AND NET ASSETS
Accounts payable and accrued expenses
$
Grants payable
Refundable advances - U.S. Government and international funders
Note payable
Deferred rent
Total liabilities
Net assets
Without donor restrictions
Undesignated
Board designated
With donor restrictions
Total net assets
$

Total liabilities and net assets

13,153,630

11,761,612

1,696,422
300,000
11,566,633

760,076
4,792,712

13,563,055

5,552,788

26,716,685

$

The accompanying notes are an integral part of these financial statements.
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17,314,400

FREEDOM HOUSE, INC.
STATEMENT OF ACTIVITIES
Year Ended June 30, 2022
(With Comparative Totals for 2021)
_____________

2022
Without Donor
Restrictions
Support and revenue
Federal grants
International public agencies
Corporations and foundations
Individual contributions
Other income
Contribution - Paycheck Protection Program
Net assets released from restrictions

$

79,606,961
1,055,339
1,873,651
1,487,190
6,229
2,901,964

With Donor
Restrictions
$

86,931,334

Total support and revenue
Expenses
Program services
Supporting services
Development
Unallocated management
and general costs
Total expenses

3,826,812
5,849,073
(2,901,964)

2021
Total

Total
$

6,773,921

79,606,961
1,055,339
5,700,463
7,336,263
6,229
-

$

59,656,663
547,511
3,022,254
1,080,647
8,907
353,708
-

93,705,255

64,669,690

83,874,747

-

83,874,747

62,410,360

1,528,035

-

1,528,035

937,739

127,898

-

127,898

139,093

85,530,680

-

85,530,680

63,487,192

Change in operating net assets
Investment (loss) income

1,400,654
(164,308)

6,773,921
-

8,174,575
(164,308)

1,182,498
1,498

Change in net assets

1,236,346

6,773,921

8,010,267

1,183,996

760,076

4,792,712

5,552,788

4,368,792

Net assets, beginning of year
Net assets, end of year

$

1,996,422

$

11,566,633

$

13,563,055

The accompanying notes are an integral part of these financial statements.
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$

5,552,788

FREEDOM HOUSE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
Year Ended June 30, 2022
(With Comparative Totals for 2021)
______________
2022
Program Services
International
Programs
Personnel and benefits
Subgrants
Consultants
Emergency assistance
Travel and per diem
Rent and relocation
Professional fees
Other direct costs
Furniture and equipment
Conferences, workshops and seminars
Communications
Utilities and insurance
Printing and publications
Supplies
Depreciation
Postage and delivery
Staff training
Unallowable

$

Advocacy [1]

10,836,801
10,012,077
2,836,477
9,305,660
1,186,578
136,172
165,894
720,528
166,447
190,487
71,231
24,831
14,859
38,831
3,285
4,906

$

35,749,804

Total expenses

$

-

73,272,136

401,810

7,010,087

(346,735)

80,282,223

$

401,810

37,522,332

Allocation of indirect costs

366,241
6,187
22,157
198
7,130
332
73
135
(643)

34,740

Partners expense

Research &
Publications

$

55,075

2,106,364
571,977
17,116
94,471
3,481
5,168
3,287
79
94
621
12,504
192
-

$

13,309,406
10,012,077
3,408,454
9,322,776
1,287,236
136,172
191,532
725,894
176,864
190,566
71,657
25,452
27,363
39,096
3,285
5,041

87,595

121,692

2,902,949

39,054,563

-

$

Supporting Services
Management &
Development
General

Total
Program
$

860,436
303,782
13,321
29,721
23,903
2,400
1,203
4,421
3,366
3,749
219
476
1,246,997

37,522,332

-

2,902,949

76,576,895

1,246,997

634,500

7,297,852

281,038

3,537,449

$

83,874,747

$

$

1,528,035

3,674,822
1,217,387
45,323
1,090,212
1,006,058
27,073
118,563
29,970
84,974
125,281
21,898
18,034
103,672
8,921
6,700

Total
Supporting
Services
$

17,844,664
10,012,077
4,929,623
9,322,776
1,345,880
1,226,384
1,227,311
776,870
297,827
220,536
157,834
150,733
53,682
60,496
107,421
12,425
12,217

$

14,850,801
7,571,556
4,533,246
5,885,977
348,266
1,032,312
750,573
953,828
286,849
41,796
146,494
164,849
35,426
100,393
103,715
17,823
39,601

127,900

249,592

403,148

7,706,788

8,953,785

48,008,348

37,266,653

37,522,332

26,220,539

85,530,680

63,487,192

-

7,706,788

8,953,785

(7,578,890)

(7,297,852)

127,898

$

1,655,933

[1] In prior years, Advocacy included Communications, which, for the year ended June 30, 2022, is presented as part of Management & General.

The accompanying notes are an integral part of these financial statements.
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$

2021
Total

127,900

-

$

4,535,258
1,521,169
58,644
1,090,212
1,035,779
50,976
120,963
29,970
86,177
125,281
26,319
21,400
107,421
9,140
7,176

Total
Expenses

$

85,530,680

$

63,487,192

FREEDOM HOUSE, INC.
STATEMENT OF CASH FLOWS
Year Ended June 30, 2022
(With Comparative Totals for 2021)
_____________
2022
Cash flows from operating activities
Changes in net assets
Reconciling adjustments:
Depreciation and amortization
Loss of disposal of fixed assets
Stock donations
Net realized and unrealized losses on investments
Deferred rent
Conditional forgiveness of debt
Changes in operating assets and liabilities
Cash advances to partners
Due from U.S. Government and international funders
Promises to give, net
Prepaid expenses and other assets
Security deposits
Accounts payable and accrued expenses
Grants payable
Refundable advances
Net cash provided by operating activities

$

8,010,267

2021
$

126,713
37,539
(194,631)
167,548
(22,994)
-

137,080
(112,757)
500
(105,178)
(353,708)

(55,964)
(245,236)
(175,076)
(23,775)
(585,605)
1,504,161
738,211

59,854
199,718
(185,126)
44,693
8,441
536,219
275,233
772,706

9,281,158

Cash flows from investing activities
Purchases of property and equipment
Purchases of investments
Proceeds from sales of investments
Net cash (used) provided by investing activities
Cash flows from financing activities
Repayments on Paycheck Protection Program note

1,183,996

2,461,671

(160,173)
(300,000)
233,045

71,184

(227,128)

71,184

(241,755)

-

Net increase in cash and cash equivalents

8,812,275

2,532,855

Cash and cash equivalents, beginning of year

6,644,824

4,111,969

Cash and cash equivalents, end of year

$ 15,457,099

$

The accompanying notes are an integral part of these financial statements.
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6,644,824

FREEDOM HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2022

1.

Organization
Freedom House, Inc. (the Organization) is a nonprofit, non-stock corporation incorporated
in the state of New York. The Organization is a non-partisan organization that promotes
democracy and human rights throughout the world. Established in 1941 by Eleanor
Roosevelt and Wendell Willkie, the Organization was founded to strengthen democratic
institutions at home and abroad. The Organization has its headquarters in Washington,
D.C. and research operations in New York City. In addition, it maintains 14 field offices
throughout the world depending on the needs of the programs it administers; such offices
may be located in the regions of Eastern Europe, Eurasia, Africa, the Middle East, Asia,
and Latin America.

2.

Summary of Significant Accounting Policies
Basis of Accounting
The accompanying financial statements are presented in accordance with the accrual basis
of accounting, whereby unconditional support is recognized when received, revenue is
recognized when earned and expenses are recognized when incurred.
Basis of Presentation
The Organization reports information regarding its financial position and activities
according to the following net asset classifications:
Net assets without donor restrictions: Net assets that are not subject to donorimposed restrictions and may be expended for any purpose in performing the
primary objectives of the Organization. The Organization’s board may designate
assets without restrictions for specific operational purposes from time to time.
Net assets with donor restrictions: Net assets subject to stipulations imposed by
donors and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by the passage of time.
Donor-restricted contributions are reported as increases in net assets with donor
restrictions. When a restriction expires or the conditions underlying the restriction
are met, net assets are reclassified from net assets with donor restrictions to net
assets without donor restrictions in the statement of activities.
New Accounting Pronouncements – Future Periods
In February 2016, the FASB issued guidance requiring a lessee to recognize a right-of-use
(“ROU”) asset and lease liability on the balance sheet for most lease contracts (which
include those leases that are currently classified as operating leases under the current
accounting standard). Additional disclosures are required to meet the objective of enabling
users of financial statements to assess the amount, timing, and uncertainty of cash flows
arising from lease contracts. The standard will be effective for Freedom House, Inc.
beginning July 1, 2022.
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FREEDOM HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2022

2.

Summary of Significant Accounting Policies (continued)
Cash and Cash Equivalents
For purposes of reporting cash flows, the Organization considers all investments
purchased with a maturity of three months or less to be cash equivalents. All cash and
investments, regardless of maturity, held by the investment advisor are considered
investments.
Financial Risk
The Organization maintains its cash in bank deposit accounts, which at times may exceed
federally insured limits. The Organization has not experienced any losses in such accounts
and believes it is not exposed to any significant financial risk on cash.
At various times during the year, the Organization may invest in equity securities of
publicly traded companies, exchange traded funds, and money market funds. Such
investments are exposed to various risks such as interest rate, market, and credit. Due to
the level of risk associated with such investments and the level of uncertainty related to
changes in the value of such investments, it is at least reasonably possible that changes in
risks in the near term could materially affect the amounts reported in the financial
statements.
Investments
During the year, investments included equity securities of publicly traded companies,
exchange traded funds, and money market funds which are reflected at fair market value.
To adjust the carrying value of investments, the change in fair market value is included as
a component of investment income in the statement of activities.
Promises to Give
Promises to give are carried at the original amount less an estimate made for doubtful
accounts based on a review of all outstanding amounts on a monthly basis. Management
determines the allowance for doubtful accounts by identifying troubled accounts and
evaluating collectability based on communications with the donor as well as historical
experience. Promises to give are written off when deemed uncollectible. There was no
provision for doubtful accounts at June 30, 2022. Promises to give to be received after one
year are discounted at an appropriate discount rate commensurate with the risks involved.
The discount on promises to give at June 30, 2022, was $16,232.
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FREEDOM HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2022

2.

Summary of Significant Accounting Policies (continued)
Furniture and Equipment
Furniture and equipment purchases are capitalized at cost and depreciated on a straightline basis over their estimated lives. The Organization capitalizes all furniture and
equipment purchased with a cost of $5,000 or more.
Valuation of Long-Lived Assets
The Organization accounts for the valuation of long-lived assets by reviewing such assets
for impairment whenever events or changes in circumstances indicate that the carrying
amount of an asset may not be recoverable. Recoverability of long-lived assets is
measured by a comparison of the carrying amount of the asset to future undiscounted net
cash flows expected to be generated by the asset. If such assets are considered to be
impaired, the impairment to be recognized is measured by the amount by which the
carrying amount of the assets exceeds the estimated fair value of the assets. Assets to be
disposed of are reportable at the lower of the carrying amount or fair value, less costs to
sell.
Grants Payable
Grants payable are accrued at the time the subgrant is awarded. A subgrant is generally
a grant to an organization abroad that uses the funds to further the Organization’s
objectives under a grant.
Partner Advances/Payables
The Organization is the lead partner in a Consortium for several grants and works with
other partners to perform programmatic activities. The funds provided to these partners
are either on an expense reimbursement or advance basis. Cash payments made to
partners in excess of expenses incurred are shown as an advance to partners on the
balance sheet. Expenses incurred by the partners in excess of cash received are shown
as payable to partners on the balance sheet.
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FREEDOM HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2022

2.

Summary of Significant Accounting Policies (continued)
Grants
The Organization receives grants from federal agencies and international public
agencies for various purposes. Revenue under cost reimbursable grants is recorded on
the basis of recoverable direct and indirect costs. Grant costs include all direct
material and labor costs and allocable indirect costs. Provisions for estimated losses
on uncompleted grants are made in the period in which such losses are determined.
Changes in grant performance, conditions, and estimated profitability, including final
grant settlements (Note 12), may result in revisions to costs and income and are
recognized in the period in which the revisions are determined.
Amounts billed and due from the Organization’s customers are classified as receivables
on the balance sheet. Receivables related to grants are recorded to the extent
unreimbursed expenses have been incurred for the purposes specified by an approved
grant. Receivables are expected to be collected within one year. No allowance for
uncollectible receivables has been established, as all amounts are deemed fully
collectible. The Organization defers grant payments received under approved awards
from grantors to the extent they exceed expenses incurred for the purposes specified
under the grant conditions. These deferred grants are recorded as refundable
advances.
The Organization accounts for a grant when it has approval and commitment from both
parties, the rights of the parties are identified, payment terms are identified, the grant has
commercial substance and collectability of consideration is probable.
The Organization generally recognizes revenue over time as the Organization satisfies the
Organization’s performance obligations because of continuous transfer of control to the
customer.
Support and Revenue
Support from sources other than federal agencies and certain international public
agencies, whether contributions received or promises to give, are recorded as revenue
with or without donor restrictions, depending on the existence and/or nature of any donor
restrictions.
All donor-restricted support is reported as an increase in net assets with donor
restrictions, depending on the nature of the restriction. When a restriction expires (that is,
when a stipulated time restriction ends or purpose of the restriction is accomplished), net
assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statement of activities as net assets released from restrictions.
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FREEDOM HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2022

2.

Summary of Significant Accounting Policies (continued)
Expense Allocation
Program and supporting services have been presented on a functional basis in the
statement of activities. Certain overhead costs have been allocated among programs and
support services based on the functions they directly benefit or upon management’s
estimates of the proportion of expenses applicable to each function.
Measure of Operations
The statement of activities reports all changes in net assets, including changes in net
assets from operating and non-operating activities. Operating activities consist of those
items attributable to the Organization’s ongoing services. Non-operating activities are
limited to resources that generate a return from other activities considered to be of an
unusual or nonrecurring nature.
Income Taxes
The Organization is generally exempt from federal income taxes under the provisions
of Section 501(c)(3) of the Internal Revenue Code. In addition, the Organization
qualifies for charitable contribution deductions and has been classified as an
organization that is not a private foundation.
Management has evaluated the Organization’s tax positions and has concluded that
the Organization has taken no uncertain tax positions that require disclosure. The
Organization files tax returns in the U.S. Federal and District of Columbia
jurisdictions.
Use of Estimates
The preparation of financial statements requires management to make estimates and
assumptions that affect certain reported amounts of assets and liabilities and disclosures
of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.
Prior Year Information
The financial statements include certain prior year summarized comparative information
in total but not by net asset class or function. Such information does not include sufficient
detail to constitute a presentation in conformity with accounting principles generally
accepted in the United States of America. Accordingly, such information should be read
in conjunction with the Organization’s financial statements for the year ended June 30,
2021, from which the summarized information was derived.
Subsequent Events
Management has evaluated subsequent events through October 12, 2022, the date which
the financial statements were available to be issued.
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FREEDOM HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2022

3.

Liquidity and Availability
The following reflects Freedom House’s financial assets at June 30, 2022, reduced by
amounts not available for general use within one year of the statement of financial
position date because of donor purpose, or time-imposed restrictions:
Cash and cash equivalents - headquarters
Cash - overseas
Investments
Due from U.S. Government
Promises to give, net
Total financial assets available at June 30, 2022
Less those unavailable for general expenditures due to:
Purpose restricted net assets
Net assets without restrictions under board designation
Pledge receivables due in more than one year
Financial asset available at the year-end
for current use

$ 15,064,229
392,870
2,161,356
3,025,679
1,901,130
22,545,264
(9,332,080)
(300,000)
(298,768)

$ 12,614,416

As of June 30, 2022, Freedom House held approximately $15 million cash in operating
funds available to support payroll and operational spending. Currently, nearly 92% of all
organizational costs are incurred for the implementation of international programs
awarded under U.S. Government grants. To fund these programs, the U.S. Government
provides letter-of-credit accounts to be drawn upon when necessary to cover program
costs, including the applicable portion of general costs (indirect costs). Typically, several
draws on the applicable U.S. Government accounts are executed each month to fund the
$7.1 million of average monthly program spending, including partner expenses (passthrough funds).
4.

Investments
Investments are presented in the financial statements at fair market value. Investments at
June 30, 2022, are held in brokerage accounts and are comprised of money market funds
and exchange traded funds.
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FREEDOM HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2022

5.

Fair Value Measurements
Fair value is defined as the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date
and sets out a fair value hierarchy. The fair value hierarchy gives the highest priority to
quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest
priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions
market participants would use in pricing an asset or liability.
The three levels of the fair value hierarchy are described below:
Level 1

Quoted market prices in active markets for identical assets or liabilities

Level 2

Observable market-based inputs or unobservable inputs corroborated
by market data

Level 3

Unobservable inputs not corroborated by market data.

In determining the appropriate levels, the Organization performs a detailed analysis of the
assets and liabilities that are subject to fair value measurement. At each reporting period,
all assets and liabilities for which the fair value measurement is based on significant
unobservable inputs are classified as Level 3.
The following table represents the Organization’s fair value hierarchy for those assets
measured at fair value on a recurring basis at June 30, 2022:
Level 1
Exchange traded funds
Money market funds

Cash

Level 2

Level 3

Total

$ 984,548 $
1,176,788

-

$

-

$ 984,548
1,176,788

2,161,336 $

-

$

-

$ 2,161,336

20
$ 2,161,356

Money market mutual funds and exchange traded funds included in Level 1 assets are
actively traded and fair market values for identical assets are readily obtainable.
The availability of observable market data is monitored to assess the appropriate
classification of financial instruments within the fair value hierarchy. Changes in economic
conditions or model-based valuation techniques may require the transfer of financial
instruments from one fair value level to another. In such instances, the transfer is reported as
of the end of the reporting period. For the year ended June 30, 2022, there were no
significant transfers in or out of levels 1, 2 or 3.
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FREEDOM HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2022

6.

Promises to Give
Unconditional promises to give expected to be collected more than one year from the date
of the promise are discounted to present value using a risk-free rate of return, which is
currently the ten-year Treasury Rate, at the time the unconditional promise is received.
The discount rate for 2022 was 4.75%.
Unconditional promises to give consist of the following at June 30, 2022:
Less than one year
One to five years

$

1,917,362
(16,232)

Less: unamortized discount
Promises to give, net

7.

1,602,362
315,000

$

1,901,130

Furniture and Equipment
Furniture and equipment and accumulated depreciation as of June 30, 2022, and
depreciation expense for the year then ended, are as follows:
Estimated
Lives
Furniture and fixtures
Leasehold improvements
Software and programming

3 years
3 years
3 years

Cost
$

Accumulated
Depreciation

Net

Current Year
Depreciation

96,693 $ 69,697 $ 26,996 $ 21,464
9,383
9,383
676,122
296,720
379,402
105,249

$ 782,198 $ 375,800 $ 406,398 $ 126,713
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FREEDOM HOUSE, INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2022

8.

Net Assets with Time or Donor Restrictions
Net assets with time or donor restrictions activity for the year ended June 30, 2022, is as
follows:
Balance
June 30, 2021
Purpose restricted
Amazon
Arch Puddington Fund
Achelis Bodman Foundation
Beijing's Global M edia Influence
Bodman
European Emergency Support
Facebook
Freedom on Net
Freedom in the World
Google Net Freedom
Google
Google
Henry Jackson Foundation
Hewlett Foundation
Hurford M edia and Democracy
M ercator M edia and Democracy
M SOGWABA South Africa
Newmark Advocacy
Political Prisoners Initiative
Ford Foundation
Lilly Foundation
China M edia Bulletin
NYCT Freedom on the Net
NYCT Freedom on the Net
OSF: Afghanistan
OSF: Lifeline
Reimagining Democracy Series
Restricted Private Grants
Russia Restricted
Transnational Repression
U.S. Index
Swedish Postcode Foundation
YAHOO
M ark Palmer Forum
Willkie M emorial Trust
Time restricted
Time restricted pledges (discounted)

$

50,000
67,756
75,000
134,682
119,657
9,645
125,000
9,601
200,000
182,586
112,545
4,000
54,860
6,042
35,747
14,245
215,141
2,095
5,000
2,000,000

Transfers

1,369,110

-

1,415,443

(550,000)

2,234,553

1,369,110

-

1,415,443

(550,000)

2,234,553

-

$ 9,675,885

$ (2,901,964)

$ 11,566,633
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47,500
10,000
187,853
-

$

Balance
June 30, 2022

3,423,602

$

$

Released

11,418
(9,548)
‐
‐
‐
(1,870)
‐
-

$ 4,792,712

$

Additions

485,000
200,000
34,000
50,000
51,335
9,500
5,319,334
200,000
85,000
1,000,000
200,000
59,400
125,000
191,520
5,000
-

(43,721)
(19,380)
(10,000)
(134,682)
(131,075)
(485,000)
(97)
(9,814)
(9,601)
(14,150)
(11,780)
(81)
(28,278)
(110,568)
(280,491)
(30,012)
(3,942)
(54,860)
(394,192)
(170,616)
(59,400)
(111,745)
(14,245)
(223,163)
(225)
(846)
-

$

50,000
24,035
47,500
55,620
187,853
125,000
200,000
24,186
35,850
39,555
9,419
171,722
5,208,766
102,095
82,533
58
85,000
605,808
29,384
6,042
35,747
13,255
183,498
9,154
2,000,000

8,260,442

(2,351,964)

9,332,080
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9.

Operating Leases
The Organization occupies office space in Washington, D.C. under a non-cancelable
operating lease. The lease commenced on December 1, 2014, for a period of 11.5 years.
The lease agreement’s future minimum rental payments on a straight-line basis produced
a deferred rent liability amount of $878,651 at June 30, 2022.
Total future minimum lease payments applicable to the operating lease at June 30, 2022,
are approximately as follows:
Year ending June 30, 2023
2024
2025
2026

$

910,000
1,120,000
1,150,000
1,090,000

Total

$

4,270,000

Rent expense applicable to the operating lease for the year ended June 30, 2022, was
$898,017.
10.

Pension Plan
The Organization has a qualified defined contribution plan, which covers all full-time
employees. Pension benefits are vested over a two-year period. The Organization makes a
matching contribution up to 10% of all participants’ salaries, subject to annual federal
deferral limits. Pension expense for the year ended June 30, 2022, was $932,732.

11.

Major Grantor
During the year ended June 30, 2022, the Organization was substantially funded by
grants from the U.S. Government. Reduction of funding from the U.S. Government
would have a significant impact on the operations of the Organization. U.S. Government
grants as a percentage of total revenue are summarized as follows:
Revenue
U.S. Government Grants

$ 79,606,961
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12.

Contingencies
The Organization participates in a number of federally funded grant programs, which are
subject to financial and compliance audits by federal agencies or their representatives.
Management does not anticipate any significant adjustments as a result of such audits.
In the normal course of operations, Freedom House is periodically involved in litigation,
both in the United States and abroad. The Organization evaluates any contingent
liabilities arising from such litigation and, if appropriate, has established loss provisions
when such losses are probable and can be reasonably estimated. The Organization
believes its loss provisions are adequate and is not currently a party to any litigation that
it believes could have a material effect on the Freedom House’s financial position, net
assets, or cash flows.

13.

Paycheck Protection Program
On April 21, 2020, the Organization received funding of $1,886,800 through the
Paycheck Protection Program (PPP), as established by the CARES Act, which allows
qualifying businesses to obtain federal funding for amounts not to exceed two and a half
times average monthly payroll expenses.
Under the provisions of the CARES Act, the PPP proceeds must be used for eligible
expenses, which include payroll, benefits, rent and utilities. The eligible expenses may be
forgiven if such expenses are incurred during the 24-week period after receipt of the PPP
funding and if the Organization maintains its pre-pandemic staffing levels. Under the
provisions of the CARES Act, payments are deferred for six months and there is no
collateral or guarantee requirements.
For the year ended June 30, 2021, the Organization determined those expenses which
expected to meet the forgiveness conditions which were not reimbursed by the Federal
government. As of June 30, 2021, such expenses totaled $353,708 which have been
excluded from the note payable on the statement of financial position and are reflected as
a non-cash reconciling item on the statement of cash flows.
The Organization incurred total forgivable expenses of $750,685, including $396,977
during fiscal year 2020, and received forgiveness for that amount during the year ended
June 30, 2022. The remaining balance of $1,136,115 converted to a note payable, with
monthly principal and interest payments of $27,082. The loan will mature in April 2025
and accrues interest at 1.00% per annum. As of June 30, 2022, $894,360 was outstanding
on the note.
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14.

Functional Expenses
The presentation of expenses on the statement of activities and statement of functional
expenses is consistent with how the Organization manages its expenses and is primarily
based on the Organization’s indirect cost rate agreement with the U.S. Government. This
presentation does not fully satisfy the functional expense requirements of accounting
principles generally accepted in the United States of America (U.S. GAAP). The table
below has been added to the financial statements in order to satisfy the requirements of
U.S. GAAP:

Functions
Program services
International Programs
Advocacy
Research & Publications

As Presented
on the Statement
of Activities
$

Support Services
Unallocated management
and general costs
Management and general
Development

$

80,282,223
55,075
3,537,449

Adjustments
to arrive at
U.S. GAAP

(6,436,105) $
366,133
(522,934)

73,846,118
421,208
3,014,515

83,874,747

(6,592,906)

77,281,841

127,898
1,528,035

(127,898)
6,956,268
(235,464)

6,956,268
1,292,571

1,655,933

6,592,906

8,248,839

85,530,680
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$

Functional
Expenses Totals
(U.S. GAAP Basis)

-

$

85,530,680
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STRENGTH IN NUMBERS

INDEPENDENT AUDITORS’ REPORT
ON THE SUPPLEMENTARY INFORMATION
To the Board of Directors
Freedom House, Inc.
We have audited the financial statements of Freedom House, Inc. as of and for the
year ended June 30, 2022, and have issued our report thereon dated October 12, 2022,
which expressed an unmodified opinion on those financial statements, as appears on
pages 1-3. Our audit was conducted for the purpose of forming an opinion on the
financial statements taken as a whole. The supplementary Schedule of Expenditures of
International Public Agencies is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United
States of America.
In our opinion, the information is fairly stated in all material
respects in relation to the financial statements taken as a whole.
October 12, 2022
Bethesda, Maryland

rubino.com

Member, American Institute of
Certified Public Accountants

FREEDOM HOUSE, INC.
SCHEDULE OF EXPENDITURES OF INTERNATIONAL PUBLIC AGENCIES
Year Ended June 30, 2022
_____________
Funding
Source

Contract Number

Program Title

The Netherlands Ministry of Foreign Affairs (NMFA)
NMFA
WAS-MRF-2019-03 Protecting Belief Rapid Response Fund
4000003297 / WAS-MRF- Protecting Belief: Psycho-social Support to
Victims of Religious Persecution
NMFA
2020-01
NMFA
4000004343
Freedom on the Net
Total Netherlands Ministry of Foreign Affairs

International
Agencies
Expenditures

Amount
Provided to
Subrecipients

$

$

521,019
118,601
1,055,339
$

Total Expenditures of International Public Agencies
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415,719

1,055,339

46,434
320,502
366,936

$

366,936

FREEDOM HOUSE, INC.

SUPPLEMENTARY INFORMATION, SCHEDULE OF EXPENDITURES OF FEDERAL
AWARDS, AND INDEPENDENT AUDITORS’ REPORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS AND THE UNIFORM GUIDANCE
Year Ended June 30, 2022

TABLE OF CONTENTS
DESCRIPTION
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Independent Auditors’ Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
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Independent Auditors’ Report on Compliance for Each Major Federal Program;
Report on Internal Control Over Compliance; Report on Schedule of
Expenditures of Federal Awards Required by the Uniform Guidance;
Schedule of Indirect Cost Pool, Applicable Base, and Final Overhead Rate
Calculation; and Schedule of Fringe Cost Pool, Applicable Base, and Final
Fringe Rate Calculation

3–5

Schedule of Expenditures of Federal Awards

6–7

Notes to Schedule of Expenditures of Federal Awards

8

Schedule of Indirect Cost Pool, Applicable Base, and Final Overhead Rate
Calculation

9

Schedule of Fringe Cost Pool, Applicable Base, and Final Fringe Rate
Calculation

10

Schedule of Findings and Questioned Costs

11 – 12

Summary Schedule of Prior Audit Findings
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
To the Board of Directors
Freedom House, Inc.
We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Freedom House, Inc. (the Organization), which comprise the balance sheet as of
June 30, 2022, and the related statements of activities, functional expenses, and cash flows for
the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated October 12, 2022.
Report on Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the
Organization’s internal control over financial reporting (internal control) as a basis for designing
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Organizations’ internal control. Accordingly, we do not express an opinion
on the effectiveness of the Organization’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that have not been identified.

rubino.com

Member, American Institute of
Certified Public Accountants

Report on Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Organization’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Bethesda, Maryland
October 12, 2022
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INDEPENDENT AUDITORS’ REPORTS ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE,
AND SCHEDULES OF EXPENDITURES OF FEDERAL AWARDS
REQUIRED BY THE UNIFORM GUIDANCE; SCHEDULE OF INDIRECT COST
POOL, APPLICABLE BASE, FINAL OVERHEAD RATE CALCULATION; AND
SCHEDULE OF FRINGE COST POOL, APPLICABLE BASE, AND FINAL FRINGE
RATE CALCULATION
To the Board of Directors
Freedom House, Inc.
Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program
We have audited Freedom House, Inc.’s (the Organization) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement
that could have a direct and material effect on each of the Organization’s major federal
programs for the year ended June 30, 2022. The Organization’s major federal programs are
identified in the summary of auditors’ results section of the accompanying schedule of
findings and questioned costs.
In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2022.
Basis for Opinion on Each Major Federal Program
We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform
Guidance are further described in the Auditor’s Responsibilities for the Audit of Compliance
section of our report.
We are required to be independent of the Organization and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on compliance for each major federal program. Our audit does not
provide a legal determination of the Organization ’s compliance with the compliance
requirements referred to above.
Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to the Organization’s federal programs.
Member, American Institute of
rubino.com

Certified Public Accountants

Auditors’ Responsibilities for the Audit of Compliance
Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on the Organization’s compliance based on our audit. Reasonable assurance
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance will always detect material noncompliance when it exists.
The risk of not detecting material noncompliance resulting from fraud is higher than for that
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of
the report on compliance about the Organization’s compliance with the requirements of each
major federal program as a whole.
In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance, we:
•

Exercise professional judgment and maintain professional skepticism throughout
the audit.

•

Identify and assess the risks of material noncompliance, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the
Organization’s compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the
circumstances.

•

Obtain an understanding of the Organization’s internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.
Report on Internal Control Over Compliance
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
4

requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in
the Auditors’ Responsibilities for the Audit of Compliance section above and was not designed
to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies. Given these limitations during our audit, we did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses as
defined above. However, material weaknesses may exist that have not been identified.
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.
The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.
Report on the Schedule of Expenditures of Federal Awards Required by the Uniform
Guidance; the Schedule of Indirect Cost Pool, Applicable Base, and Final Overhead Rate
Calculation; and the Schedule of Fringe Cost Pool, Applicable Base, and Final Fringe Rate
Calculation
We have audited the financial statements of the Organization as of and for the year ended
June 30, 2022 and have issued our report thereon dated October 12, 2022, which
contained an unmodified opinion on those financial statements. Our audit was conducted for
the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, and is not a required part of the financial statements. The accompanying schedules
of indirect cost pool, applicable base, and final overhead rate calculation and fringe cost
pool, applicable base, and final fringe rate calculation are also presented for purposes of
additional analysis and are not a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the
schedule of expenditures of federal awards, the schedule of indirect cost pool, applicable base,
and final overhead rate calculation, and the schedule of fringe cost pool, applicable base, and
final fringe rate calculation are fairly stated, in all material respects, in relation to the financial
statements as a whole.
Bethesda, Maryland
October 12, 2022
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FREEDOM HOUSE, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2022
_____________
Assitance
Listing
Number

Federal Grantor/Pass-Through Grantor/Program Title

U.S. Agency for International Development (USAID)
USAID Foreign Assistance for Programs Overseas:
98.001
Supporting and Sustaining Independent News in Venezuela
Advancing Rights in Benin
Pushing Back: Protecting and Defending Human Rights in Venezuela
Human Rights Support Mechanism
Balkan Media Assistance Program to Foster Organizational Readiness While Advancing Resilient D
Access to Justice and Support for the Rule of Law in the Philippines
The Media Activity in Belarus
Strengthening the Capacity of Indigenous Organizations in the Amazon
Promoting Entrepreneurship and Constructive Civic Engagement in Cambodia
Expanding Access to Justice (EAJ)
Tuyage ("Let's Talk"): Information Access and Economic Discourse Strengthening
Regional Atrocity Prevention for Religious and Ethnic Minority (REM) Populations
within the Middle East and North Africa (MENA)
Niger Access to Justice and Human Rights
Let's Live United (also known as Tuishi Kwa Umoja)
Data Driven Advocacy Activity
Promoting Civic Education and Participation in South Africa
Southern Africa Regional Human Rights Program
Nations in Transit
Alliances for Human Rights and Democratic Change (AHRDC) in Nicaragua
HRSM to Human Rights Defenders
Civic Think Tank
Venezuelan Migrant Human Rights Activity
Burkina Faso Human Rights and Access to Justice Activity
Uganda Rights and Justice (RAJA)
Access to Justice (A2J)
Promoting Rights and Justice in the Gambia
Asia Religious and Ethnic Freedom
Supporting Rights and Resilience Program
Pass-through from FHI 360
Supporting the Civil Society Applied Political Economy Assessment
Supporting Civil Society
Pass-through from Internews
Media Enabling Democracy, Inclusion and Accountability in Moldova

Contract Number

AID-OAA-A-14-00033
720-680-21-LA-00002
AID-OAA-A-15-00050
AID-OAA-A-16-00044
720-0AA-21-LA-00006
720-492-18-LA-00002
720-113-19-LA-00002
720-527-18-LA-00001
720-442-18-LA-00001
720-623-18-LA-00002
720-695-18-LA-0001

Amount
Provided to
Subrecipients

$

$

1,949,435
793,613
1,617,700
1,456,216
252,250
2,119,631
1,539,086
573,535
4,520,637
5,959,620
2,214,816

1,089,564
776,984
846,932
985,701
249,340
2,105,305
1,518,472
573,535
4,413,340
5,874,081
2,132,957

720-0AA-19-LA-00005
720-685-20-LA-00002
720-066-020-LA-00001
AID-621-LA-17-00002
AID-674-A-17-00011
720-674-19-LA-00002
720-0AA-19-LA-00002
720-524-19-LA-00003
720-667-19-LA-00002
720-0AA-19-LA-00004
720-514-20-LA-00001

3,147,248
2,948,657
350,277
2,053,972
932,126
3,119,056
284,740
1,259,018
544,957
305,506
5,010,620

3,147,230
2,924,885
339,321
1,230,445
4,368
1,976,973
282,028
314,341
250,168
4,695,928

720-685-20-LA-00001
720-617-20-LA-00004
720-112-20-LA-00001
720-685-21-LA-00001
720-0AA-21-LA-00004
720-482-21-LA-00001

1,738,424
1,644,876
276,305
975,013
405,174
1,914,213

1,356,529
699,156
617,289
208,213
1,188,191

102232.021
102232.021.001

19,046
132,714

16,100

SG-R-MD1724-2

165,916

34,649

50,224,395

39,852,026

Total USAID
U.S. Department of State
International Programs to Support Democracy, Human Rights and Labor:

Federal
Expenditures

19.345

Expanding Allies for LGBTI Rights in Ukraine
Dignity for All: LGBTI Emergency Assistance Program
Providing Legal Defense to Political Prisoners amidst Repression
Combatting Corruption in Venezuela
Strengthening Champions for Free Expression in Ukraine in a Time of Conflict
Promoting Human Rights and Accountability in the Philippines
Security Services Under Civic Oversight in Ukraine
Youth Empowerment for Social Change
Learning to Learn: Organizing and Advocating for Workers’ Rights
Mobilizing Resistance to Impunity
Activating Political Participation Across Marginalized Communities in Burma

S-LMAQM-16-GR-1119
S-LMAQM-17-CA-1038
S-LMAQM-17-GR-1056
S-LMAQM-18-GR-2131
S-LMAQM-18-GR-2123
S-LMAQM-18-GR-2096
S-LMAQM-18-GR-2180
S-LMAQM-18-GR-2192
S-LMAQM-19-GR-2049
S-LMAQM-19-GR-2234
S-LMAQM-19-GR-2220
S-LMAQM-19-GR-2155
S-LMAQM-19-GR-2203
S-LMAQM-19-CA-2219

Strengthening Advocacy for Protection and Accountability
United to Confront Hate-Motivated Violence in Ukraine
Lifeline: Embattled CSOs Assistance Fund

6

48,960
1,691,254
871,792
614,913
327,361
90,261
527,878
224,314
28,851
308,466
16,686
332,158
654,950
6,020,527

982,196
573,809
155,678
129,479
12,805
283,624
21,017
89,901
(33,952)
173,648
350,414
2,630,877

FREEDOM HOUSE, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2022
_____________
Assitance
Listing
Number

Federal Grantor/Pass-Through Grantor/Program Title

U.S. Department of State (continued)
Supporting Eurasian Civil Society: Moving Forward
Global Human Rights Defenders Fund IV
Protecting Belief: A Rapid Response Fund for Religious Freedom
Advancing Fundamental Freedoms
Advancing Inclusive Governance in Sri Lanka
Strengthening Emerging Civil Society Leadership in Venezuela
Supporting Sudan's Democratic Transition
Assessing the Precursors to Successful Civic Action under Authoritarianism
Deepening Democratic Reforms in East Africa
Advancing Democratic Culture in Armenia
AGOA Civil Society Network Support
Strengthening Nascent Diaspora Groups for Greater Efficacy and Sustainability
Support for Freedom of Association in Kazakhstan
Freedom on the Net: Internet Freedom Analysis, Advocacy, and Capacity Building
Civic Initiatives Support Program
China Dissent Monitor - Increasing Availability of Information About Dissent in China
Safeguarding Afghan Democratic Actors
Dignity for All: LGBTI Emergency Assistance Program
Pass-through from National Democratic Institute:
Belarus: Supporting the Reawakening of Civic Activism in Belarus
Protecting Fundamental Freedoms in the Philippines Following the Passage of the ATA
Citizens Speak: Advancing Citizen-Led Democratic Reform in Moldova
Empowering and Mobilizing Women Leaders to Respond to Human Rights
Violatons Provoked by 11J and 15N
Strengthening CSOs Capacity and Resilience to Document Gross Human Rights
Violations Collectively
Pass-through from the National Endowment for Democracy:
Monitoring Global Democratic Development
Democracy Network
Monitoring Media Censorship
Deepening Understanding of Global Authoritarianism
Supporting Civil Society
Building Resilience in Civil Society to Foster Democratic Change
Monitoring Global Democratic Development
Pass-through from the International Institute on Race, Equality and Human Rights:
Strengthening the Capacity of Human Rights Organizations in Latin America
and the Caribbean to Protect and Defend their Rights

Contract Number
S-LMAQM-19-CA-2310
S-LMAQM-20-CA-2061
S-LMAQM-20-CA-2093
S-LMAQM-20-GR-2124
S-LMAQM-20-GR-2280
S-LMAQM-20-GR-2233
S-LMAQM-20-CA-2255
S-LMAQM-20-CA-2259
S-LMAQM-20-GR-2385
S-LMAQM-20-GR-2286
S-LMAQM-20-CA-2301
S-LMAQM-21-GR-3156
S-LMAQM-21-GR-3189
S-LMAQM-21-GR-3116
S-LMAQM-21-GR-3225
S-LMAQM-21-GR-3477
S-LMAQM-21-CA-3527
S-LMAQM-21-CA-3334

19.040

Bureau of International Narcotics and Law Enforcement Affairs
Mobilizing Civil Society to Support Judicial Integrity in the Republic of Moldova

19.703

Total U.S. Department of State
Total Expenditures of Federal Awards
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Amount
Provided to
Subrecipients

464,305
6,711,762
911,277
274,759
438,560
479,633
464,262
142,762
374,230
383,312
172,946
73,054
208,130
412,624
85,220
198,098
1,787,071
1,782,610

117,241
219,207
222,137
104,495
141,955
70,934
19,923
33,030
125,054
373,069

21-20202-NCS.0-1941
21-20202-NCS.C-1941
21-20202-NCS.D-1941

145,597
110,902
161,217

(17)
60,000
57,162

21-20202-NCS.E-1941

185,468

95,095

21-20202-NCS.F-1941

7,226

-

2019-1396
2020-0720
2020-0782
2020-1518
2021-11733
2021-13823
2022-0046

18,574
8
100,719
464,261
414,410
153,453
70,666

-

S-LMAQM-20-CA-2376.005

75,431

35,000

29,030,919

7,043,781

Subtotal Federal Assistance Listing Number 19.345
Global Engagement Center
Beijing's Global Media Influence

Federal
Expenditures

S-GECPD-21-CA-3024

226,235

-

S-INLEC-17-GR-0001

89,320

4,320

29,346,474

7,048,101

$ 79,570,869

$ 46,900,127

FREEDOM HOUSE, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2022
_____________
A.

Basis of Presentation
The accompanying schedule of expenditures of federal awards (the schedule) includes
the federal award activity of Freedom House, Inc. (the Organization) under programs of
the federal government for the year ended June 30, 2022. The information in this
schedule is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because
the schedule presents only a selected potion of the operations of the organization, it is
not intended to and does not present the financial position, changes in net assets, or cash
flows of the organization.

B.

Summary of Significant Accounting Policies
Expenditures reported on the schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the
Uniform Guidance, wherein certain types of expenditures are not allowed or limited as
to reimbursement. Negative amounts shown on the schedule represent adjustments or
credits made in the normal course of business to amounts reported as expenditures in
prior years.
Federal Assistance Listing numbers are included in the schedule of expenditures of
federal awards only for the grants and contracts for which information is available.
When Assistance Listing numbers are not available, the Federal agency prefix is
included with the prime contract number.

C.

Federal Audits
The allowability of certain costs under government grants and contracts is subject to
audit by the contracting agency. Certain indirect costs charged to grants and contracts
are subject to revisions based on government audits of those costs. Management
believes that contract costs are consistent with applicable government cost principles,
and that costs subsequently disallowed, if any, upon audit by the government, beyond
amounts already reserved by management, would not be material.

D.

Indirect Cost Rate
The Organization has not elected to use the 10-percent de minimis indirect cost rate
allowed under the Uniform Guidance. As such, the Organization uses an indirect cost
rate negotiated with the Federal government.
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FREEDOM HOUSE, INC.
SCHEDULE OF INDIRECT COST POOL, APPLICABLE BASE,
AND FINAL OVERHEAD RATE CALCULATION
Year Ended June 30, 2022
_______________
Indirect Costs Pool
Salary
Rent and utilities
Professional fees
Fringe benefits
Other direct costs
Communications
Depreciation and amortization
Furniture and equipment
Travel and per diem
Dues and subscriptions
Office supplies
Printing and copying
Repairs and maintenance
Meetings and seminars
Postage and delivery

$

3,341,390
1,092,912
2,165,575
1,417,513
316,295
85,449
91,660
142,571
70,387
152,582
18,511
22,151
1,656
5,526
8,941
8,933,119
(149,288)

$

8,783,831

Less: unallowable costs
Total allowable cost pool
Direct Cost Base
Direct program services - U.S. headquarters
Direct program services - overseas field offices
Allocated fringe on direct program services
Direct fundraising costs
Allocated fringe on direct fundraising costs

$ 66,651,416
5,975,713
2,723,432
989,123
257,875
76,597,559
37,522,332
100,304

Less: pass-through funds
Less: other exempted expenses
Allowable cost base

$ 38,974,923

Overhead rate

22.54%
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FREEDOM HOUSE, INC.
SCHEDULE OF FRINGE COST POOL, APPLICABLE BASE,
AND FINAL FRINGE RATE CALCULATION
Year Ended June 30, 2022
______________
Fringe Pool
Health insurance
F.I.C.A.
Vacation
Pension
Holidays
Sick Leave
SUTA
Other paid leave
Insurances
Education and other benefits
Total fringe pool
Salary Pool
U.S. based staff salaries
U.S. expatriates and third country nationals

$

744,209
838,644
891,205
932,732
489,865
248,640
98,046
127,227
22,128
6,123

$

4,398,819

$

9,705,047
337,583

Allowable cost base

$ 10,042,630

Fringe benefits rate

43.80%
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FREEDOM HOUSE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2022
____________
SECTION A – SUMMARY OF AUDITORS’ RESULTS
Financial Statements
Type of auditors’ report issued:

Unmodified

Internal control over financial reporting:


Material weakness(es) identified?

Yes

X

No



Significant deficiencies identified that are
not considered to be material weaknesses?

Yes

X

None reported

Yes

X

No

Noncompliance material to financial statements
noted?
Federal Awards
Internal control over major programs:


Material weakness(es) identified?

Yes

X

No



Significant deficiencies identified that are not
considered to be material weakness(es)?

Yes

X

None reported

X

No

Type of auditors’ report issued on compliance for
major federal programs:
Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)?
Identification of major programs:
Description
USDOS International Programs to Support
Democracy, Human Rights, and Labor

Unmodified
Yes

Assistance Listing No.
19.345

Dollar threshold used to distinguish between
Type A and type B programs

Expenditures
$ 29,030,919

$2,387,126

Auditee qualified as low-risk auditee?

X Yes
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No

FREEDOM HOUSE, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2022
____________
SECTION B – FINANCIAL STATEMENT FINDINGS
None reported
SECTION C – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
None reported
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FREEDOM HOUSE, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ended June 30, 2022
____________
This schedule is not applicable as there were no prior audit findings.

13

